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DEPOSITORY INSTITUTIONS DEREGULATION COMMITTEE
Deregulation of interest rate ceilings at banks and thrift institutions on indi­
vidual retirement and Keogh accounts was approved at a 9/22/81 meeting of the 
DIDC. Comprised of the heads of the federal financial regulatory agencies, 
the DIDC approved a shorter term for IRA and Keogh accounts and also abolished 
the old maximum interest rate of eight percent. Although the changes will not 
apply to existing retirement accounts, the DIDC will allow old accounts to 
be converted into the deregulated accounts with no withdrawal penalty. In 
addition, depositors may make contributions to their IRA or Keogh accounts 
in excess of the maximum tax-deductible contribution limit. Both banking and 
thrift savings and loan groups were pleased with the expansion of the retire­
ment accounts because they believe IRAs and Keoghs will be a more stable source 
of long-term funds in the future. Recent changes in IRA and Keogh accounts, 
approved as part of the tax bill, will permit any worker to have an IRA, even 
if he or she already qualifies for an employer pension plan, and will expand 
limits on both IRAs and Keoghs.
GENERAL ACCOUNTING OFFICE
The regulation of federal savings and loan associations by the Federal Heme Loan
Bank Board is indecisive and ambiguous when it ccmes to formal supervisory ac­
tions, according to a recent GAO report, "Formal Supervisory Process for Savings 
and Loan Associations Should Be Strengthened." The report found that because 
of ambiguities connected with the Board's policy on S&L supervisory actions, 
supervisory personnel place greater reliance on informal actions than may be 
proper. The FHLBB puts too much emphasis on letters and meetings instead of 
using cease-and-desist orders and other enforcement tools to correct problems. 
Noting that the number of formal actions taken by the FHLBB has decreased, 
the GAO recommended the FHLBB clarify its position on the extent to which for­
mal enforcement actions should be pursued in the supervising of the industry. 
Copies of the report may be obtained by contacting the GAO at 202/275-6241 and 
requesting document GGD-81-91.
INTERSTATE COMMERCE COMMISSION
The Preliminary 1979 Rail Cost Study describing the design and content of the new
Uniform Rail Costing System was recently released by the Commission. The
report includes preliminary findings of the first application of URCS to 1979 
data. The new system incorporates major improvements over Rail Form A and 
will supercede it as the primary railroad costing methodology used by the 
Commission, according to a recent ICC news release. The preliminary report 
is being published to allow the general public and potential users of URCS to 
examine and comment on it. After reviews are received and evaluated, necessary 
changes will be made and a final version of the study, including the 1979 Car­
load Cost Scales (for the U.S. and each region), will be published. Copies 
of the report may be obtained from the ICC, Rm. 6133, 12 th and Constitution 
Avenue, N.W., Washington, D.C. 20423.
SECURITIES AND EXCHANGE COMMISSION
Irwin M. Borowski, an Associate Director of the SEC's Enforcement Division, will
leave the SEC and join the professional staff of the House Energy and Commerce
Committee's Oversight and Investigations Subcommittee on 10/1/81. Mr. Borowski
joined the Commission staff in 1965 as an attorney. In the course of his work, 
he was responsible for some of the major enforcement actions brought by the 
SEC. As Chief Enforcement Attorney in the Division of Enforcement, he was in
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charge of the joint SEC-NASD Task Force inquiring into abuses in the over- 
the-counter market which uncovered many cases of manipulation and other abuses, 
particularly in situations involving the so-called "hot issues." Mr. Borowski 
leaves the SEC after 16 years to join the Oversight and Investigations Sub­
committee chaired by Rep. John Dingell (D-Mich) . The Subcommittee does not have 
legislative jurisdiction, but is responsible for oversight of agencies, de­
partments and programs within the jurisdiction of the Energy & Commerce Committee, 
also chaired by Rep. Dingell. This jurisdiction includes oversight of the SEC.
TREASURY, DEPARTMENT OF
A draft 1981 Form 990-PF (Return of Private Foundations Exempt from  Income Tax) and
related instructions were recently released by the IRS for public comment.
The IRS noted in its press release that all Garments received by 10/19/81 would 
be considered before the form and instructions are finalized. The IRS said it 
would be working with representatives of various state governments in an 
effort to allow uniform filing of this return at both the federal and state 
level. Copies of the draft form aid instructions may be obtained from  the Tax 
Forms and Publications Division, IRS, 1111 Constitution Avenue, N.W., Washing­
ton, D.C. 20224. For additional information contact the IRS at 202/566-4866.
Changes made in the 1981 Economic Recovery Tax Act affecting the targeted jobs
tax credit (TJTC) and the responsibilities of employers in qualifying for 
the credit were the subjects of a recent IRS press release, 81-113. An 
employer may now claim the TJTC for a full two-year period on wages paid 
or incurred to any targeted employee who begins work for the employer before 
1/1/83, under the new law. For an employer to claim the credit, wages must 
be paid to an employee who is certified, by a designated agency, as a member 
of a targeted group. For employees who begin work after 9/26/81, the new 
law requires that the employer receive the certification or request in writing 
the certification before the day the individual begins work. The IRS stressed 
that the employer must receive a certification from  the designated local agency 
to claim the TJTC and noted the new law has special transitional rules for 
certifications for employees who begin work on or after 9/26/81. Additionally, 
a targeted group of individuals, who were involuntarily terminated after 12/31/80 
frcm certain CETA programs, was added to the new law. The IRS noted that the 
current Publication 906, Targeted Jobs and Win Credits, will be revised to 
reflect the new law.
Validation of due-on-sale clauses in real estate loans made by national banks was
the focus of a recently proposed rule from  the Comptroller of the Currency 
(see the 9/23/81 Fed. Reg., pp. 46964-66). The rule is intended to validate 
the inclusion and make such clauses fully enforceable. The rule would also 
revalidate due-on-sale clauses in loans made prior to the rendering of any 
state court decision or passage of any state statute inpairing the enforce­
ability of such clauses. This regulation,according to the agency proposal, 
is intended to make fixed-rate mortgage loans more viable financing vehicles 
for national banks by effectively permitting the shortening of the average 
life of such loans. Comments are requested by 11/23/81. For additional infor­
mation contact Jonathan Fiechter at 202/447-1914.
Disclosure requirements from  persons receiving payments of gambling winnings to payers 
of those winnings were the subjects of a recent notice of proposed rulemaking
from the IRS (see the 9/23/81 Fed. Reg., pp. 46966-68). The proposal, which 
would amend 26CFR Parts 1 and 31, provides that winners of certain types of 
gambling activities described in section 1.6011-3(a) must provide the payer,upon
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the payers demand,with a statement regarding winnings from  identical wagers.
It also permits payers to rely on a payee's assertion that he is not entitled 
to any winnings from identical wagers. In a related action, the IRS recently 
issued final regulations regarding the withholding of tax on certain payments of 
gambling winnings (see the 9/23/81 Fed, Reg., pp. 46908-10) . Those regulations 
provide a new section 31.3402(q)-l (extension of withholding to certain gambling 
winnings). For additional information contact John MacMaster at 202/566-3294.
SPECIAL: REP. PETE STARK CHOSEN AS WAYS AND MEANS SUBCOMMITTEE CHAIRMAN
Rep. Pete Stark (D-CA) has been selected by fellow Democrats on the House Ways
and Means Committee as chairman of the Select Revenue Measures Subcommittee,
replacing the late William R. Cotter (D-CT) . The Select Revenue Subcommit­
tee has jurisdiction over minor tax measures and all technical corrections 
relating to the tax laws. The Public Assistance and Unemployment Compensa­
tion Subcommittee, formally chaired by Rep. Stark, will now be under the 
chairmanship of Rep. Harold E. Ford (D-TN) . A replacement for Rep. Cotter 
on the full committee has not yet been announced.
SPECIAL: AICPA TO HOLD 6TH NATIONAL CONFERENCE ON BANKING
The AICPA's Sixth National Conference on Banking will be held on 11/16-17/81, at
the Hyatt Regency O'Hare Hotel in Chicago, IL. The two day program will 
include lectures and panel discussions covering a myriad of current accounting 
and auditing issues affecting bank financial statements. Major topics to be 
discussed include: emergency accounting and auditing issues affecting banks, 
accounting for interest rate futures and forward contracts, mergers, acquisi­
tions, bank holding companies, accounting and reporting requirements of super­
visory agencies, competition and its impact on banking. For information re­
garding registration write or call the AICPA Meetings Department, 1211 Avenue 
of the Americas, New York, N.Y. 10036, 212/575-6451.
For additional information, please contact Jim Kovakas, Gina Rosasco, 
Nick Nichols or Kathee Baker at 2 0 2 /8 7 2 - 8 1 9 0 .
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